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ESG and sustainable development

ESG has become a hot topic at home and abroad in recent years. It aims to solve a
series of ecological and environmental problems caused by industrialization and is
crucial to the sustainable development. ESG, which stands for Environmental, Social
and Governance, is an important standard that focuses on corporate environmental,
social and governance performance and measures whether companies and institutions

have sufficient social responsibility.

The genesis of ESG can be traced back to the publication of the book The Silent
Spring in the early 1960s, which described the damage caused to the ecological
environment by the indiscriminate use of pesticides. This was the beginning of the
environmental protection. In 1987, the World Commission on Environment and
Development (WCED) formally proposed the concept of “sustainable development”
in the report Our Common Future and defined it as development “that meets the needs
of the present without compromising the ability of future generations to meet their
own needs”. In 2004, the term ESG was proposed in a landmark report Who Cares
Wins, aiming to promote environmental, social and governance sustainable
development. The U.N. Global Compact oversaw the collaborative effort for this
report. In 2006, the then United Nations Secretary-General Kofi Annan took the lead
in launching the United Nations Principles for Responsible Investment (UN PRI). The
Principles for Responsible Investment proposed by UN PRI combine social
responsibility, corporate governance and environmental protection, and propose an

ESG evaluation system. Since then, ESG has made great progress.

At present, ESG development in China is in its infancy, and still requires the joint
efforts of all members in the society to promote enterprises and institutions to actively
fulfill their environmental, social and governance responsibilities. In 2018, the China
Securities Regulatory Commission revised the Code of Corporate Governance of
Listed Companies, which added relevant provisions for institutional investors to
participate in corporate governance, and established a basic framework for
environmental, social responsibility and corporate governance (ESG) information

disclosure. In October 2021, the ESG Assessment Guidelines, formulated by the
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Standards Working Committee of China Biodiversity Conservation and Green
Development Foundation (CBCGDF) in conjunction with the Securities Association
of China, the China Development Research Institute, the Chinese Society for
Sustainable Development and International Fund for China’s Environment, was
implemented, providing enterprises and institutions with an environmental, social and
governance evaluation system, and stipulating the basic principles, practical

requirements, evaluation indicators and evaluation methods.

This month’s journal focuses on a series of topics on ESG and sustainable
development, and hopes to discuss with readers the development and prospects of

ESG in construction of ecological civilization in the new era.
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Localization and adjustment strategies for ESG in China
By ZHOU Jinfeng

Abstract: ESG is an important criterion for measuring whether companies and
institutions have sufficient social responsibility. In recent years, it has become a hot topic
at home and abroad, focusing on corporate environmental, social, and governance
performance. This article discusses from the aspects of how to view the ESG concept,
why the ESG evaluation standards are launched, and how to actively practice and promote
ESG. Based on specific examples, such as China’s principles for responsible investment,
ESG evaluation standards and low-carbon workshops, it is suggested that the development
of ESG concepts in China should be “localized” and emphasize on biodiversity and green
dynamic management.

Key words: ESG, responsible investment, environment, standards

ZHOU lJinfeng. Localization and adjustment strategies for ESG in China. BioGreen -
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Research on ESG sustainable development reports of China’s

benchmark listed real estate companies in 2022
By HU Qiancong

Abstract: 2022 was a quite extraordinary year, and it also had a scarring effect on 2023.
Climate change has had intensified natural and social risks; the external environment was
complex and severe; and China was one year closer to achieving the “double carbon” goal.
China’s real estate market continued to endure pressures and go through accelerating
changes. All the above factors have highlighted the importance of steady development and
promoting sustainable business. Multiple studies have shown that corporate ESG
(environmental, social and governance) performance is positively correlated with
operating performance and investment value. As international investors increase their
participation in China’s capital market, corporate ESG capabilities and performance are
getting more and more attention. This article selects listed companies in the A-share and
H-share real estate sectors with a market value exceeding RMB 30 billion (hereinafter
referred to as “Benchmark Listed Real Estate Companies”), which have released a 2022
sustainability report. By tracking the international ESG rating index, ESG key data
disclosure and important sustainable development measures, the essay analyzes the status,
achievement, challenges and opportunities of the sustainable development of China’s real
estate industry.

Key words: ESG rating, real estate, ESG disclosure, green transformation

HU Qiancong. Research on ESG sustainable development reports of China’s benchmark
listed real estate companies in 2022. BioGreen - Biodiversity Conservation and Green
Development. Vol. 1, September 2023. Total Issues 48. ISSN2749-9065

Representative sustainability ratings and indices of benchmark listed real estate companies in 2023
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The scope of highly important issues concerning the sustainable development of benchmark listed real

estate companies in 2022
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Statistical method: Taking the TOP10 important issues (regarded as highly important issues) in each

sample company’s sustainable development report for statistical analysis
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Highly important issues for the sustainable development of benchmark listed real estate companies in

2022
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Carbon emission indicators and related information disclosure of benchmark listed real estate companies
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Production safety-related indicators and other negative disclosures of benchmark listed real estate

companies in 2022
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Key indicators of talent retention for benchmark listed real estate companies in 2022
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Indicators related to equal opportunities for women in benchmark listed real estate companies in 2022
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Diversity indicators for the board of directors of benchmark listed real estate companies in 2022
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China’s credit evaluation must first adhere to the green development

concept of ecological priority
By ZHOU Jinfeng, WANG Huo, XIAO Qing, QIN Xiufang

Abstract: China’s credit rating business began with bond rating. The Decision of the CPC
Central Committee on Some Issues Concerning the Establishment of a Socialist Market
Economic Structure issued in 1993 proposed the establishment of a system of credit
ratings for debt-issuing agencies and bonds, so as to promote the healthy development of
the bond market. Over the past thirty years, China’s credit rating agencies have
experienced rapid development, consolidation, competition and integration. Credit ratings
for enterprises and individuals have also gradually developed. With the establishment of
relevant credit regulations and the increasing government attention, the rating business
will also increase. Since the outbreak of the COVID-19 pandemic, economic development
across the globe has been hindered and restricted. The high incidence of extreme weather
in recent years has posed huge challenges to the human living environment. The vision of
building a community with a shared future for mankind has been put to the test. This
paper draws on the situation of ESG development in foreign countries, combines the
gradual development of ESG in China and the changes in the international and domestic
environment, fully analyses the important position of ESG in investment appraisal and
boldly envisions the future direction of credit development.

Key words: Investment evaluation, ecological priority, credit combination
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The Golden mean and ESG sustainable development practice:

A study from the Confucian cultural perspective

By ZHANG Yunhao

Abstract: From the perspective of Confucian culture, this article explores the relationship
between the Doctrine of the Mean and the sustainable development concept of ESG
(environmental, social and governance), as well as the guidance and inspiration of
Doctrine of the Mean on the sustainable development practice of ESG. This article first
introduces the basic content and connotation of the Doctrine of the Mean, then analyzes
the intrinsic connection and fit between the Doctrine of the Mean and the sustainable
development concept of ESG, and finally discusses the guidance and inspiration of the
Doctrine of the Mean for the sustainable development practice of ESG. This article
believes that both the Doctrine of the Mean and the sustainable development concept of
ESG emphasize seeking balance and coordination in multiple dimensions such as
environment, society and governance, and avoiding going to extremes or one-sidedness;
they both focus on long-term and overall interests, rather than immediate and sectional
interests; and they both embody the core values of Confucian culture, such as benevolence,
righteousness, etiquette, integrity, etc. Therefore, the Doctrine of the Mean can provide
the profound cultural foundation and value support for the sustainable development
concept of ESG, as well as the good guidance and inspiration for the sustainable
development practice of ESG.

Key words: Doctrine of the Mean, ESG concept, sustainable development, Confucian

culture

ZHANG Yunhao. The Golden mean and ESG sustainable development practice: A study
from the Confucian cultural perspective. BioGreen - Biodiversity Conservation and Green

Development. Vol. 1, September 2023. Total Issues 48. ISSN2749-9065

http://z.cbcgdf.org/ 4
97 2023F98 | B1% | BE4sH BIE



FOCLS —= %‘ﬁ September. 2023 | 2023898

International soy trades: A diver of deforestation in Brazil

By Ida Breckan Claudi

(A global supply chain specialist at Rainforest Foundation Norway)

Abstract: Global demand for soybeans has increased rapidly over the past 50 years,
including demand driven by growing demand for biofuels. As Brazil takes the lead in
becoming the world’s largest soybean producer, Brazil’s forest areas are facing massive
expansion of agricultural commodity producers into forest landscapes, particularly
Cerrado region. This article introduces the key trends worldwide in international soybean
trade, discusses how market actors can reduce ESG (environmental, social and
governance) risks, and provides related suggestions on how companies buying Brazil’s
soybeans should act based on good ESG practices.

Key words: Soy, deforestation, Brazil, ESG

Ida Breckan Claudi. International soy trades: A diver of deforestation in Brazil. BioGreen -
Biodiversity Conservation and Green Development. Vol. 1, September 2023. Total Issues

48. ISSN2749-9065

Key trends worldwide in international soybean trade

The global demand for soy has increased rapidly during the past 50 years. Over 75
percent of global soy production is used in livestock feed, but a growing demand for
biofuels is also driving demand. With Brazil taking the lead as the world’s largest soy
producer, Brazilian forest areas are facing massive expansion by agriculture
commodity producers into forest landscapes. Since the adoption of the Amazon Soy
Moratorium, agriculture production has expanded into Brazil’s carbon and
biodiversity-rich Cerrado landscape. Since the 1950s over half of the Cerrado has been
converted into agriculture, leading to irreversible biodiversity loss and enormous

carbon emissions.

The Brazilian Cerrado is the new deforestation and conversion frontier as this

landscape suffers under very weak protection from Brazilian law. Thus, it is in the
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hands of the global soy traders, and their downstream customers to decide how much
deforestation and conversion this valuable and important landscape area should endure.

Therefore, there is a need for stricter import regulations of Brazilian soy.

Deforestation driven by soy production in Brazil in 2018. The Cerrado biota (the line drawing area)
suffered the most. The two tallest spiers in the picture represent the two municipalities of Balsas and

Jaborandi in the Matopiba region. Photo by Trase

As conversion of the Cerrado continues, environmental concerns are growing in
markets such as the EU. The newly established European Regulation on Deforestation
is a demonstration of this concern. Similar demands from private sector actors such as
the Consumer Goods Forum’s (CGF) “Forest Positive Approach” and the Norwegian
Aquaculture Dialogue Group also demonstrate market concerns about increased
deforestation and conversion in Brazil. As exposure to deforestation and conversion is
posing increased financial and reputational risk to businesses, we expect to see more

and similar requirements from more private sector actors in the years to come.

During the COP 27 in November 2022, a joint global agriculture sector shared a
roadmap for accelerated action within their supply chains to halt commodity-linked
deforestation in line with a 1.5°C pathway. Although this industry-wide effort is
welcomed, this roadmap was far from strong enough to effectively address commodity
driven deforestation. This was a shared sentiment from the Consumer Goods Forum

and Accountability Framework initiative.

Market players: how can ESG risks be mitigated?

There have been attempts to try to mitigate risks through market dynamics such as
certification to guarantee that certain soy volumes are deforestation-free. However, we

see that certification has proven to be an insufficient measure to halt deforestation.
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Since the introduction of soy certification 16 years ago, only 2-4% of the global soy
volumes are covered by certification. Rather than halting deforestation, certification
has led to parallel markets in which the same soy trader delivers certified
deforestation-free soy for one supply chain while delivering deforestation-soy in
another supply chain. As an answer to this unfortunate market dynamic, more actors
are advocating for deforestation-free suppliers, rather than just deforestation-free
supplies. This entails that market actors demand that their soy traders commit to
becoming deforestation-free across their operations, instead of supplying

deforestation-free volumes for a few specific supply chains.

The most solid way to mitigate risks in the long term is by demanding that soy traders
commit to becoming deforestation-free across all their operations, i.e. to commit to the
2020 cut-off date for the Cerrado. This means that that soy traders do not trade with
soy that has been produced on land deforested after 2020 and thus protect this

landscape from further soy-driven deforestation and conversion.

Norwegian salmon industry’s link with the soy trade

There are some good examples of ESG in soy trade from Norwegian market actors.
The Norwegian salmon industry - a huge consumer of Brazilian soy in salmon feed -
have purchased certified deforestation-free soy for their own supply chain for many
years. After advice from Rainforest Foundation Norway the industry acknowledged the
above-mentioned market dynamic and realized that limiting concerns about
deforestation to their own soy supply chain doesn’t change the deforestation dynamics
in Brazil. Consequently, Norwegian salmon feed producers encouraged their Brazilian
soy suppliers to commit to becoming fully deforestation-free across their operation and

cease to purchase soy produced on land deforested after August 2020.

As a result, the Brazilian soy suppliers to the Norwegian salmon industry committed to
a 2020 cut-off date for their soy supplies in 2021. With this public commitment, these
companies became the first soy processors operating in Brazil to become fully
deforestation-free. The commitment set a new bar for sustainable supply chains and

fuelled discussions regarding “clean suppliers” arguing that deforestation and
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conversion free (DCF) requirements must be met on an operational, company level in

addition to volume level within supply chains.

We believe that deforestation and conversion will decrease if soy traders (and other
high-risk commodity traders) commit to the 2020 cut-off (for the Cerrado) and become
deforestation-free. Since the commitment made in 2021, another major soy trader has
followed the three pioneers, and we expect more ABIOVE members to follow suit.
Governments and commercial associations should encourage their companies to

demand the same commitment.

Another example of a best ESG practice from Norway was when salmon producer
Grieg Seafood excluded Cargill - a soy trader that has not committed to the 2020
cut-off date - from their green bonds due to Cargill’s role in driving deforestation in

Brazil’s Cerrado.

How companies buying Brazilian soy act?

Recommendation to any company that buy Brazilian soy is that it should be diligent

about what traders to buy from. Companies should choose soy traders that:

* have committed to the 2020 cut-off date;
* have a low deforestation risk (as defined by Trase);

* have demonstrated ability to address the deforestation problem either by not being
present in high-risk areas (such as the Matopiba region in Brazil) with infrastructure or

expansion plans, and/or being able to trace 100% of direct and indirect soy suppliers;

* are acting as a driving force in ABIOVE to increase industry ambitions.

Where to learn about sustainable soy?

Trase.earth provide detailed data on supply chains, traders’ deforestation risk, high-risk
areas and frequently provide new insights into deforestation dynamics in tropical forest

regions. The State of the Soy Industry report provides a status update on the largest soy
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traders’ commitments and presence in high-risk areas in Brazil. Global Canopy’s
yearly Forest 500 report presents the 500 companies with the most influence over
deforestation, and is also worth looking into. Investors who are interested in tools to
assess deforestation risks can also consult this report we have done in collaboration
Norwegian investors: How investors can manage deforestation risk - The Rainforest

Foundation (regnskog.no).
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Exploring baseline validation methods for judicial appraisal

of biodiversity damage

By TANG Yan

(Associate researcher of Chengdu Academy of Social Sciences; Sichuan Judicial

Expertise Institute of Environmental Damage Assessment)

Abstract: In recent years, judicial cases involving biodiversity conservation have been on
the rise year by year. The types of cases cover core areas of biodiversity conservation such
as species diversity, genetic diversity and ecosystem diversity protection. It is imperative
to scientifically and reasonably validate the degree of biodiversity damage, formulate
standardized procedures for validating the degree of biodiversity damage, and form a
technical system for validating the degree of biodiversity damage. Validation of a
reasonable baseline of biodiversity damage is a key technical link and work basis for
scientifically assessing the degree of biodiversity damage. Based on relevant national
standards and literature research, this article systematically sorts out and summarizes the
principles, procedures and methods for determining the baseline of biodiversity damage,
and analyzes and discusses the difficult issues in validating the baseline.

Key words: Judicial authentication of environmental damage, biodiversity baseline,

baseline validation
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Photo 1 Working procedure of baseline validation of biodiversity damage
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Thoughts on the modernization of harmony between man and nature
By WEI Qi

Abstract: The report of the Twentieth National Congress of the Communist Party of
China (CPC) clearly pointed out that “Chinese-style modernisation is the modernisation of
harmonious coexistence between human beings and nature”, and put the modernization of
“harmony between humanity and nature” in a prominent position, enriching the profound
connotation of Chinese modernization. Harmonious coexistence of man and nature,
characterized with Marxist philosophical implications, is CPC’s practical exploration and
sublimation of understanding of Chinese modernization. This article discusses the internal
logic of modernization of harmonious coexistence between human beings and nature from
the below three aspects: It has distinctive Chinese characteristics and characteristics of the
times; it is based on practice, and adheres to the people-centred approach.

Key words: Harmonious coexistence of man and nature, modernization, internal logic

WEI Qi. Thoughts on the modernization of harmony between man and nature. BioGreen -
Biodiversity Conservation and Green Development. Vol. 1, September 2023. Total Issues

48. ISSN2749-9065

ERAE
http://z.cbcgdf.org/ Y
104 2023598 | F1%| 25408 SR



HEINTN — 5@ @ September. 2023 | 2023295

Sand mining in rivers in Lincang City, Yunnan Province needs to

take biodiversity footprint into consideration

By MA Sheng!, WANG Huo', LI Ju?

(1. China Biodiversity Conservation and Green Development Foundation; 2. School of
International Studies, Peking University (International Organizations and International

Public Policy))

Abstract: This paper focuses on the potential impact that sand mining activities in rivers
may have on biodiversity in Lincang City, Yunnan Province. Lincang City has rich
habitats and a variety of wild animal and plant resources, some of which are species under
Class II priority of national protection. Sand mining activities can negatively impact local
aquatic biodiversity, and destroy river ecosystems and aquatic habitats. The authors
recommend paying attention to the impact of sand mining activities in rivers on local
biodiversity, taking into account the biodiversity footprint, strengthening publicity and
supervision, and conducting environmental risk assessments (especially biodiversity
impact assessments). To this end, based on the specific contents of the Management
Regulations of Sand Mining in Rivers of Lincang City (Draft) (Draft for Comments), the
authors put forward five specific suggestions after thorough research to help promote
sustainable development and biodiversity protection. This study provides an important
reference for management of sand mining in rivers and helps protect Lincang City’s
biodiversity and ecological balance.

Key words: Biodiversity, biodiversity footprint, ecological civilization, ecological red

line, sand mining in rivers
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Photo 1: CBCGDF Media
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Ecological civilization and green industry taxonomy
By ZHOU Jinfeng, LI Haochen and MA Sheng

Abstract: This article aims to explore the relationship between the green industry
taxonomy and practice in the context of ecological civilization construction, focusing on
analyzing the inevitability of ecological civilization and green development, and warning
against ecologically damaging practices in the name of “ecological engineering”.
Meanwhile, this article explores the dangers of “greenwashing” using green industry
taxonomy and other means, and calls on humans to pay attention to protecting biodiversity
while achieving sustainable economic development. The article selects some specific
cases for analysis and explains the relationship between ecological civilization and
development and construction at a different angle, aiming to provide some reference for
building a long-term sustainable ecological economic system.

Key words: Ecological civilization, green industry taxonomy, biodiversity
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A strangely shaped leaf of Acer pentaphyllum Diels (photo by: WANG Kang, expert of the Botanical

Garden Working Committee of China Biodiversity Conservation and Green Development Foundation)
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Above photo: A dead tree on the campus of Zhejiang University was left to fall naturally into the
wetland without being cleaned. It has become a gathering and resting place for birds. Photo: ZHOU
Jinfeng
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Research on migratory birds lifeline project in Quzhou, Zhejiang
Province. Exploration and practice of the ecological prevention and

control model of “blocking the upper and diverting to the lower”
By YANG Xiaohong SUN Xiong, and TAO Libing

Abstract: Located in the western part of Zhejiang Province and connected to Fujian,
Jiangxi and Anhui Provinces, Quzhou, Zhejiang Province, has a subtropical monsoon
climate with abundant water and heat resources, numerous rivers and more than 70%
forest coverage. In September 2023, the Research Department of China Biodiversity
Conservation and Green Development Foundation (CBCGDF) went to Quzhou to conduct
research on the situation of birds and transmission lines. According to on-site research, the
Quzhou Power Supply Company has successfully implemented the governance concepts
and measures of “blocking the upper and diverting to the lower for the coexistence of
lines and birds, and harmony between man and nature” by zoning management of
bird-caused breakdown areas within the city. The rate of network failure caused by bird
behaviors has been successfully reduced over time to no more than once a year.

Key words: Hidden dangers of birds, zoning management, research
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Photo by Quzhou Power Supply Company
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Be a practitioner of new civilization,

Recommending Prosperity without Growth

By ZHOU Jinfeng

Abstract: For more than 30 years, Tim Jackson has been studying the moral, economic,
and social dimensions of prosperity. Prosperity without Growth, one of Tim Jackson’s
landmark books, has been translated into 17 languages and is a best-seller all over the
world. In June 2023, Prosperity without Growth, translated by DING Jinfeng and ZHU
Dajian, was republished by the China Translation & Publishing House. ZHOU lJinfeng,
Vice Chairman and Secretary-General of China Biodiversity Conservation and Green
Development Foundation, was invited to write the preface for this book. As practitioners
of the new civilization, we can absorb new knowledge from this book, so as to pave the
way for building a prosperous future based on sustainability.

Key words: Prosperity without Growth, ecological civilization, sustainable prosperity
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Talking about water body, natural water counts more than water

quality
By ZHOU Jinfeng

Abstract: Water bodies include not only water itself, but also suspended solids, bottom
materials and aquatic organisms in the water. Sustainable water management can mitigate
the impacts of climate change and protect societies and ecosystems. This article believes
that the natural water is the fundamental criterion for measuring the quality of water
bodies. Based on the characteristics and connotation of the nature of water, it emphasizes
that “we should take the natural water as the fundamental goal of all related work,
including water governance”.

Key words: Water body, nature of water, water governance
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